CRYPTO FINANCE GROUP

YOUR GATEW
TO THE CRY

Trading im Crypto-Zeitalter

Simon Tobler, Head of Trading

@ CRYPTO FINANCE WWW.CRYPTOFINANCE.CH



Contents
/i T S —
y i
. fi';! i‘//
Section / I® /
Main Differences to Traditional Markets ] A
. «
Trading Platforms & Infrastructure \ *
!'" T :I
I} "~
- | ~L {
Market Participants & Products ~
P !'1\\ ‘
/
Settlement & Custody II{ L\)‘ /
i \ ® ;‘f
Outlook & Market Developments (\ \ //(
“\._ .i..,.__,__
\ O
NN
N \\
\L \
~

@ CRYPTO FINANCE 2 WWW.CRYPTOFINANCE.CH



MAIN DIFFERENCES TO TRADITIONAL MARKETS

.O- ;
O Regulated exchanges vs Offshore trading Professional market participants vs retail traders

@ platforms vs OTC trading

Post-trade settlement vs Pre-Trade funding ‘g O High-tech infrastructure vs clumsy interfaces
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O=| Broad product range vs spot only

nn |'| Regulated custody vs Self-storage
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TRADING PLATFORMS & INFRASTRUCTURE

TRADING PLATFORMS INFRASTRUCTURE

Hundreds of different trading platforms (“Exchanges”), Setting up a trading platform is easy
leading to liquidity fragmentation Load management seems to be difficult
Mainly unregulated Low throughput APIs
Mainly off-shore Slow matching engines
(regulated) OTC Brokers gaining market shares Slow trading Uls
Regulated Exchanges Scalability issues

Crypto Platforms seeking regulatory approval Data freely available

Incumbent Exchanges adding blockchain
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MARKET PARTICIPANTS & PRODUCTS

MARKET PARTICIPANTS PRODUCTS
Retail driven At the beginning only Spot

Strong trend following behaviour More products started to come in existence:
Institutional participants joining slowly Leverage / margin trading

Market Makers Futures

Hedge Funds Options

Endowments Lending / Borrowing

Asset Managers
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PERPETUAL VS. TERM FUTURES

Listed BTC Futures/Perpetual Swaps

—8— Bitmex
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MAIN RETAIL EXCHANGE VS MAIN FUTURES EXCHANGE

BitMex XBTUSD - Tiered price: $10miln (%)

0:00 &/4 12:00
offer_10m Awvg: 0.24% Current: 0.27% == xbtusd_bid_10m Awvg:-0.24% Current: -0.79%

Coinbase BTC-USD - Tiered price: $10min (%)
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DERIBIT OPTION MARKET

BTC 3mth ATM Vol

5/16 skew Deribit BTC Options Volumes

04% Avg: 71.84% Current: & 80M
S60M

2018-12-30 01:00:00

=volume:  §2.4M
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SETTLEMENT & CUSTODY

\l/' Delivery after payment

d} 0- ] Fiat is the real issue I How do you store your coins?
=1
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OUTLOOK & MARKET DEVELOPMENTS

. #DeFi
—  From Decentralized Money to Decentralized Finance.

. Convergence of financial intermediaries with emerging crypto start-ups.

— Established financial intermediaries profit from their licences, but a technical adaption is necessary to stay in
the market for the long-term.

— Incumbents are gathering momentum by making the necessary adaptions.
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Copyright © 2019 Crypto Finance AG - All rights reserved.
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All information in this document is provided for general information purposes only and this with no warranty or liability for accuracy, correctness, completeness, or fitness for a particular
purpose. No information provided in this document shall constitute or is intended as investment advice. This document is not, and is not intended as, an offer, recommendation, or solicitation
to invest in financial instruments including crypto assets. Crypto Finance AG is a corporate entity registered under Swiss law in Switzerland and not subject to prudential financial market
supervision. This document and its content including any brand names, logos, designs, and trademarks and all related intellectual property, proprietary, and other rights and interests therein
and in the subject matter thereof are owned by Crypto Finance AG, its affiliates or third parties. They must not be reproduced or used further without their prior consent.
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